Section 144: Board of Administration

Effective April 1, 2005, the system shall be managed by a newly constituted Board of
Administration which shall consist of 13 members. Seven members shall constitute a
quorum of the Board and the concurring vote of seven members shall be required for the
Board to take any action. Prior to April 1, 2005, in anticipation of the effective date, and
thereafter, members shall be selected to serve as follows:

(a) Seven (7) members shall be appointed by the Mayor and confirmed by the

Council. No person who is a City employee, participant in the Retirement

System, or City union representative may be eligible for appointment in this

category. Such appointees shall have the professional qualifications of a college

degree in finance, economics, law, business, or other relevant field of study or a
relevant professional certification. In addition, such appointees shall have a

minimum of fifteen (15) years experience in pension administration, pension

actuarial practice, investment management, real estate, banking, or accounting.
Members of the Board serving in this category shall serve staggered terms of four

(4) years each (inaugural appointments shall have three (3) members serving two

year terms) and members in this category shall be limited to a maximum of eight

(8) consecutive years in office and an interval of four (4) years must pass before

such persons can be reappointed. Such appointees shall not have any other

personal interests which would create a conflict of interest with the duties of a

Board member and trustee.

(b) One (1) police safety member of the Retirement System elected by the active
police safety members to serve a four (4) year term, except that the inaugural

member elected in 20035 to fill the seat in this category shall serve a two (2) year

term.

(¢) One (1) fire safety member of the Retirement System elected by the active fire
safety members to serve a four (4) year term.

(d) Two (2) general members of the Retirement System elected by active general
members of the Retirement System to serve a four (4) year term.

(e) One (1) retired member of the Retirement System elected by the retired members
of the Retirement System to serve a four (4) year term, except that the inaugural
member elected in 2005 to fill the seat in this category shall serve a two (2) year

term.

() One (1) City management employee in the administrative service appointed by

the City Manager to serve at the pleasure of the City Manager selected from the
following: City Manager, City Treasurer, Deputy or Assistant City Manager, or

person in a similar position who reports to the City Manager.

The Board of Administration may establish such rules and regulations as it may deem
proper; shall elect one of its members president and appoint a secretary and may appoint
such other employees as may be necessary. Such appointments, except the actuary, shall
be made under the provisions of Article VIII of this Charter.

The Board of Administration shall be the sole authority and judge under such general
ordinances as may be adopted by the Council as to the conditions under which persons
may be admitted to benefits of any sort under the retirement system; and shall have
exclusive control of the administration and investment of such fund or funds as may be
established; and shall be permitted to invest in any bonds or securities which are



authorized by General Law for savings banks; and, further, shall be permitted to invest in
such additional classes or types of investments as are approved by resolution of the
Council of the City of San Diego; provided, however, that individual investments within
the classes or types approved by the Council must be approved by independent
investment counsel; and, provided, further, the board may place such funds in the hands
of the Funds Commission for investment. Provided, however, that the Auditor and
Comptroller shall refuse to allow any warrant drawn for payment of a retirement
allowance if, in the opinion of the Auditor and Comptroller, such retirement allowance
has been granted in contravention of this Article or any ordinances passed under the
authority granted herein.

(Amendment voted 03-13-1951; effective 03-26-1951.)

(Amendment voted 11-08-1960; effective 01-09-1961.)

(Amendment voted 11-04-1969; effective 01-29-1970.)

(Amendment voted 06-04-1974; effective 08-13-1974.)

(See Article X for additional members.)

(Amendment voted on 11-2-2004; effective on 04-01-2005)



